Is unconventional monetary policy creating a tsunami of public debt?
The severity of the financial crisis has led major central banks and monetary authorities to introduce unconventional monetary policies, with benchmark interest rates kept at historically low levels 1 and successive rounds of quantitative easing 2 . These measures have helped prevent a short-term relapse in economic activity worldwide 3 . However, these same measures may be fuelling numerous imbalances, such as new bubbles in various asset classes, as well as creating difficulties in setting objective prices for those assets, volatile markets, fiscal imbalances, and a flood of unwieldy liquidity in certain emerging countries.
Central bankers are in a difficult situation, staring down the increasingly urgent need to increase rates to avoid the abovementioned effects in a context of high unemployment and minimal economic growth in the major economies. The resolution of this dilemma is one of the key economic global challenges in the medium term.
Multicurrency international monetary system
The loss of economic dominance by the United States, and the inexorable progress towards a multipolar world economy will lead to a multi-currency financial system, led by the U.S. 
Reshoring and the return of industry
In the last couple of years several prominent multinationals have closed factories in emerging countries and returned 'home' to continue manufacturing 
Openness and integration vs. protectionism
Over the coming years we will see an increase in bilateral trade and investment, as well as progress in the implementation and deepening of economic integration areas 
State capitalism
The shift in north-south economic power, and the multipolarity we have witnessed in recent years, has launched a particular group of countries in which the state remains extremely influential in economic terms -China, Russia, Brazil, Mexico, United Arab Emirates, and Saudi Arabia. The economic system in these nations has been described as state capitalism. 
Demographic pressures and sustainability
There are currently 7.2 billion people on the planet, but this figure will increase to 9.6 billion by 2050, according to United Nations 17 . Growth will be uneven and by 2050 developing countries will contain 85% of the world population. Among developed countries, only the United States will accompany India, Indonesia, Pakistan, and sub-Saharan Africa as net population generators, but in any case, the Nigeria's population will surpass the population of the US by the middle of the century 18 .
This considerable increase in the world population will generate profound political, social, and economic changes. Of critical importance is the pressure that the world population and improved living standards will inflict on natural and food resources. In the case of water, for example, it is estimated that demand will considerably exceed supply by 2030
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. The supply of commodities must increase accordingly, either through a boost in productive capacity or through technological improvements. In any case, growth in demand will generate major volatility in the price of resources such as gas, oil or water -and increased international investment in the extractive sector could ultimately lead to serious internal and external conflicts.
Strengthening south-south relations
The social conditions of these countries, and forcing the advanced economies to pay closer attention to developing countries' needs. It is expected that economic relations between the nations of the south will further intensify 24 , which will lead to profound changes in the multilocation of the value chain, further specialisation, and the emergence of hitherto unexplored niche markets. Within ten years many economic business sectors will be utterly different from today. Moreover, this emerging consolidation will play a key role in pushing the reforms (educational, technological, fiscal, and infrastructure) that will move emerging nations away from the middle-income trap and bring them closer to convergence with rich countries, as has happened in South Korea.
Booming frontier markets
Beyond the BRICs, a group of heterogeneous countries that includes some of the world's fastest growing economies has attracted a considerable chunk of international investment despite the current economic crisis. These are the frontier markets -economies driven by a Similarly, the MSCI Frontier Market Index gained 13.31% in the first five months of the year, its best start since the index was created five years ago; while the MSCI Emerging Markets Index fell 4.4% for the same period. Currently, there are seven frontier markets -UAE, Bulgaria, Kenya, Sri Lanka, Nigeria, Pakistan and Vietnam. These are among the ten most profitable markets in the world -and indications are that they will continue to be profitable over the coming years. 24 The Economic Commission for Latin America and the Caribbean (ECLAC) predicts that by 2018, south-south trade will exceed north-north trade. The WTO predicts that by 2020, south-south trade will constitute more than a third of world trade. 25 Emerging markets have a higher correlation (0.74) with advanced economies than frontier markets (.48). Thomson Reuters Datastream (2013) . 26 EPFR Global (2013) .
Mismatches between saving and investment
Before the current crisis, China and Germany implemented counter-cyclical policies that lowered consumer expectations. As a result, both countries increased their already high saving rates 27 and the resulting trade surpluses were used to finance the U.S. and southern European countries. Encouraged by low interest rates, America became more reliant on consumer borrowing and began to accumulate large balance of payment deficits. This development fuelled a strong interdependence: saver nations provided the consumer finance to spending nations. However, economic transition in China began to shift from a model based on government spending and exportation to a model based on domestic consumption -the result being that the Chinese now save less. This transition to lower saving rates requires the introduction of a public system of pensions and health coverage for most Chinese citizens. Overall, this trend implies a risk for the world economy -and America in particular -namely, a reduction in the availability of international funding
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. In addition, the eurozone crisis has made Germany less enthusiastic about funding consumption by its southern neighbours. So who will provide the necessary liquidity for economies such as
America and Spain to keep on spending? Worryingly, the changes we are seeing in the saver nations could lead to a general reduction in international funding levels. 27 The savings rate in China exceeded 50% of GDP in 2010. Ma and Tao (2013) 28 American debt with China exceeds one trillion dollars. China is the largest foreign holder of US Treasury bonds.
